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o GIANT BAGHOUSE DUSY

WE APE ABOUT TO PROCEED WITH JUR LISCHSS:ONS WITH _KL;E-’PEIS GONSERMING THE SF‘J.E

&

COF GIANT CRUDE ASp03. WE HAVE PREPARED A DRAFT AGREEM:NT {COPY OF WHICH FOLLOMS)
»qucn WE INTEND TO PRESENT TO KOPPERS SHORTLY. BILL WOULG YOU PLEASE REVIEM
THIS CONTRACT WITH YOUR PEGPLE AND ADVISE ME OF ANY CLAUSES OR WORDING WMICH
© WAY PRESENT A PROBLEM TO THE #INE. (iN PARTICU.AR, I DRAW YOUR ATTENTION TO
CLAUSES 2 AND 4.) - |

REGARDS ,
DAM ZERALDO



This ﬁqrepmeng miue as of Lhe First day of September,

t980 between:

Koppers Company Inc.
Specialiy Mood Chum1ca1s (Fivision
Pitishur 01), PA
U.S.A. 15219 o
(heveinafter callad "Koppers™) of the first part
and
Giant Yellowknife Mines Limited
F.0. Box 41, Commerce Court. Nest
Toronto, Ont«rno
Canada, MSLL 184 I :
(herginafier called "Giant") of the second pars
WHEREAS Giant egrees to sell and Koppers agreas Lo buy
arsenic trioxide contained in crude arsenic trioxide {the "vroduct”
as -hereinafter defined) on the terms and conditions hereinatier set_
forth; _ , »
Row THEREFORD THLS AGREEMENT HITNESSETH that iﬁ‘consider&tion

of tha mutual covenants and agreements herein confa1ned and salJect to

the terms and conditions hereinaftor set forth, the parties ne?eto agres -

s 10U {UiYD .
1. Defipitions:
Wherevar used h0r91n
{a) The torm "short ton” means a ton of 2,000 pounds, avovvdugo:b, watl
or dry basis as specificai]y.stated hereiny | |
{n) Amounts of money stated in'“Dd11ars“ ($) and "Cehts“ {¢) are vLaLcd

in terms of the lawful money of thg tnited J1ates of Amermca,.

5

{¢) The term "month" means a calendar month.
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Crude arsenic¢ trioxide {horeinafter called “productt)

prodoced by Giant as a by-product from roasting gold bearing concentrato

Cin the Tluosolids roaster in its plant Yocated at its wine (the "mine”}

near the City of Yellowknife, Northwest Tecritories and which groduct

is subseguyently captured in the baghousz without furthcﬁ‘prOCQSSing

by Gfant, and having the following approximate analysis, dry basis:

Asz03 85 - 94%
Fe 2%
Sb 0.44%
S 0.3%
Cu 0.1%

Ay

Acid inzoluble

A

3. Duration:

0,12 vinces per short dry ton

4%

The Lerm of this Agieement shall be for a peried of two years

sutinericding Leptomber 1, 1980 and end{ng August 31, 1982 and shall

continue thereaftar from year to year unless and until terminated by

either party giving written notice to the other at least uvne calendar

ycar in advance of the date of termination, provided however this

Acreement shall not continue beyond August 31, 1983..

4. Quantity:

The quantity of product to be delivered hereunder during sach

of the undaymentioned 12 month periads shall be approximately as follows:

september 1, 1080 - Aucustc 31, 1981

aghlember L, 1581 - Angust 31, 19z

QUANTITY OF PRODUCT
DELIVERED

3,500 short dry tors

3,500 shovt dry tons



in the event &iant's ouiput of product during cach of the

shove montioned 12 moakn poriods vBxgeeds 3£?Doﬂshort'dry tons,ftbnn suGh

additional unnL.ono shall be 1nc1udhd urder the terms of this' Ag.eowert

pravided however the mAX TR Lonnage sha.l not excged OOU snGrL drv
during eoch of the above mcnt:ened 12 month periods.:
5. Payable Content of Product: '

S Subject Lo dodupixon of cuarqe, as SPLleTOﬂ in: L}aute !/ hn:caf

Koparesshall pay Giant for the va?ue af arseinic tr1oa1dn conta;neﬁ in

peonuct weighed, sampled,‘assayed and delTvered'dur1ﬁg a particulay smonth

horaunder as follows:

ARSENIC TRIOXIDE: pay for the assayed content at a
settlement price for arsenic '
trioxide equal ©o seven cents per -
dry pound. | ' '

6. Quotational Porioed:

P B/ Bl S PP RPN

The quotational puriod for product delivered hareunder’shuYI,

he tht month following ihe wonth of arrival of product as apcc1f1 ﬂ in -

~

Cleuse 16 hereuf,

-

7. Chardes:

The foliowing charges, when app1icéb}a, shall be deducted by
Koppers from the vatue of arsenic trivxide to be péid fcr»by’ii as
determingd in Clause 5 hergof:

(a) iransporiation and handling cos ts pald for hy
Koppers in disposing of the residuc rasuttwng
from the processing of product at Kopper's ’
cenley, Georgia plamt (the "plant™).

ek No chrorges shall be Tevied by Koppers should Siant take

delivery of suvch residue suitably packsgad flo.b. Trucks at the plant.

04'6!10/4‘




&{‘ Vi' vary:

The quantity of product Lo b UU“'haﬁéé_and sold hercunder
ahall be-dn?iuered in apprmx»mately equaiumoﬁth1y quahf%ties‘f;oubfw
brucks at the mine. ercept durxhq Fronrenup/oreab up n6110d° (us&a??y,

November and fprit). R S

2y

G, Sampling, Assdying and ﬁ‘lgturc Determinations:

Samnies and HOiatulf determiration of nac*h uYUfV Toad cf
product shall be L&F’lud out by Giant at its mine at its own expﬁﬂSQ
.1n accordance with standard practices and the samples aﬁé moisture
determinations so obtained shall govern fina1;sett]emanb. o

The samples from each truck Toed shdli be divided into fhféei
pertions; ane for Giant; one Tor Koppsrs and oae for res érvc.' The B
chpérs and rnucrve.portinns shall be Catcfu!ly sealed and re»ained hy
Giant,

Knppew5‘sha1] have the right to be rhprecentc: at thc sﬂM;lan _
and moisture dLiPYﬂ1IJt‘0ro at its own ﬁxbensc. | »

Giant's assays for water so]uab]clA3203'sha1? be deemed the

final settloment 5ays, hcuever Koppers-shafT ﬁdve thé_rﬁght tdvchcck'

auy or all of Giant's assays at its own cxpense

Final weighing ol each ot of product delivered hereunder
S%a?] be carriad out by Koppers at iLs p]dni at its own
ORI dCCUrﬂth Lo alandurd pldtt](t - Gi ant shatl havn tho k}ght
b be represcnted at the weighing el iis vwn Pxplﬂoc '&opwﬁrs' wethLx
shall bo used for final sebilewenl. 'Thf eights obtained hy Kuppuw
atopy with the date of weiyhing shiall Le prowptly Lum:’:ml by Koppers

Lo Giang.

4




izs own expense to its plant and shall comply with ali fedaral, provincial,
state or olher faws and “eguiations applicable in Canada or the United

States with respect to the handling and transportation of the product

|
i
with respect to minimizinﬁ handling and intransit losses, ﬁiaﬁtish371 ' S "
promptly load‘a]1 trucks when provided with notificétian that a truck 1is

vaady for loading. Hoppers ushall pyrovide Giant with a 24 hour hotfcé

Gf'mach truck arrival at tho mine for the purpcses-of-iuading'prchCt. | : ?

Giant shall endeavour to complcte loading of a truck in a two hour {ing

| W Tm‘ and futies:
A11 taxes or other duties which may be exigible nﬁlthavbroduct_ ‘
in Canada shatl pe for Giant's account énd all such taxes of‘duties :
vhich may be extgible théreon in the U,S,lshall he for Koppers’ accouﬁt,
13, Payment: E
EXT accounting and pﬁyments hareunder shaT1 be in United
States funds. | | | - o
Final determination of the amount:payab¥evuy Kgppers té Giant.
for product delijvered each month hereunder shall be made in aécordahcé
itk the terms hereof as soon as all sett}eméntiweights, uoiéture
determinations, assays and prices are known. Giant shall promptTy
inveice Koppeirs gach month for all praduct which arrives {as dn?%ned~in
{lause 15 hercof) at Lhevp]ant during such munth._ Paymgnt shall be made
Lo Giant by Xoppers promplly upon receipt of Giant's "m-\mie.r,;.* Remittance

of the asmunt due Giaent shall be made by benk cable transfer by Koppers.




17, Forge Majeur

4, Tivle end ldisk:

Titie Lo pﬁOduP L oand risk of. ]o,, thﬂrpn shall pa‘. Frﬁm

Gilant to Koppers at lho moment product 15 10aded inko truaks ar {hv

N .

15. Dal ui Arrival:
Product dulivered hereunder shall be dsemed to have arrived

at Koppers' plant on Lha date such material is weighed at Koppers'

planrt.

Iy

In case of disputes or difforences arising under h1s Ao"£e~

itent which are not settled within a ressonable time and not e"feeﬁlng

three (3) manths, the partics heveto shall refer such dl;pube ana

differences Lo arbitratien under the Arbitration Act of Ontaris.

1
&
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1f at any Lime(s) either paity is d@laVPd in or nrnvenuod

from exarcising its rights or performing its oblxgat10ns under this

Agreement, which deleys or proventions are caused by a cause beyond the

~zasoneble centrol of such party {(including, without Tiwiting the

ganerality of the foregoing, Acts of God, strikes, Iockouts,’br other

iabour or industrial disturbances, interruptiOns‘hy government opr

court orders,y fuburo ordu‘“ ol any nvguTu“Ury body thlHJ i:r siiction,

acts of the Juolwc enemy, wars, riocs, aahotagp, biackaqes, QINArGUeS ,

Tailure or inabilily to secure fuci, power, materials, contractors or

—-lv:i/?-
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Tebour failure ¢f machiﬁe&y and epriprent, snowﬁli&és,,landslides;
Hghtning. wealher conditions materia11§ preveniihg o impairing ﬁork,.
f?res; 5Lovms, f]oods, waShuutS-and exp?ps?ons), the period of atl such
delays vesvlting from sucﬁ causes or any of themlshall be excluded in
coemputing and shaIX‘extend the time within which such pértylhdy exercise
iis rights or perform>its obligations hereunﬁar? prévfded that such

affected party shall promptly advise the other party of the cccurrence

o prevention extends or is reasonably anticipated to extend heyond'GS
days, the party not affected may cancel the tonnage so delayed, or'if
bayond 120 days; either barby may cancel the tonnage sovde1ayéd; wiLhout
any tiability for Qajment of pepalty or denages. 'Thisvclanse shall né%
affert Kopperé' ?fdbi1ity to pay for products in which-fit?e has already

»

passed to Koppers,

18, Economic Clause:
In the event bhat Giant decidos tb cease opefationﬁ ét the ming

bruwguse of either: o

(1} the depletion of its cic reserves; or

(h) metal prices which, in Giant's opinion, fendér pining oba?ations

at the mine ureconomic,

Giant may notwithstanding anything harein contained to tho COntrany;'
terminate this Agroowment upon giving Koppers at least six months' writtan
nytice thereof. In the event of such termination, Giant shall . not be

Tinhle in any manner whatsoever Lo Koppovrs,

Any notice to be given to Giant pursuant o or canceruing Liis

SAyresmient shall ke in wiiting and may be giver by pregaid registerod

and cessation of such cause in writing, and provided fuviner that if the delay -
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mail addressad Lo

Gient YeTlowknife Mines Limited =~ - S

P.0. Box 4G | o

Comuerce Courd Yest

Toronto, Ontario
or by delivering the same to it at said address, and any such motice to
Koppers shall be in writing and may be given by mmiling hy prepaid

registered mail addressed to:

Xoppers Company Lncorporated
fittsburgh, Pennsylvania

or by delivering the same to it at said address. I mailed, such notice
shall be deemed to hive beun received not later than the tenth day aller.

the mailing thereof.

his Agreenent shall be governed by and interpreted acgording
to the laws of tha Prevince of Cntario, Canada, and shall extend to be
binding upon and enure to the benefit of the parties thereto and to their

respective successors and assigns.

Giant Yellowknite Mines Ltd.

b'y':v .

Pareed to and Accepted
this __day of __ 1980,
Koppers Company lncorporaloed

by

s mipom it s S o At < ettt o s o

by«
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