T0: Me. Sadede (- Af({l‘gs; ~Vice Oresidenit-
Mr. L«w:j Corne = Eny. MANKGER

kriela~nd
Fax# 206—€29.-3552

DATE: Dec. 9:7/&; 5 ?aﬁ;

FROM: Erik Madsen
Superintendent Environmental Services
NWT Division
Royal Oak Mines Inc.
ph # (403) -873-6301 Ext. 136
fax # (403) -669-9424

RE: Sf’-‘Ju? JLI/L“/\"':-/\J ‘)
Sy Mo G‘s’,«:\fe”\ o Pt LA LT Yemn

}




12/27/95  12:00 FAX 12038220424 HULL & CO. [goo1
o 8

-
’
%
14 s

5 QAE STREET, P. O, BOX 4280,
GREENWICH, CT. 06830

Q Fa (7 PHONE: 208-622-9120
RULL & ©©u FAX: 203 622-0424

TECHNICAL BUSINESS RESEARCH CORP,

ATTENTION: FROM:

Mr, Eric Madsen ’ R. M, {Pete) Hull

Rayal Oaks Mines, Inc.

Fax#: 403-669-9424
TOTAL PAGES INCLUDING COVER: DATE: December 27, 1995

RE: Economical Recovery of Flue Dust Values

Dear Eric:
As we have discussed over the past several weeks, my company is in a
position to provide processing and market outlets for your/flue dust
production and stockpiles. This operation could benefit your company
by providing the following: '
1, Employment in the local area.
2.  Recovery of gold values in flue dust and stockpile.

" Eliminate additional accumulation of flue dust .

3
4. Begin removal of flue dust stockpile with the same benefits of
employment, gold recovery, and flue dust stockpile reduction,

5. Purchase of process equipment in North Arerica.

6. Utilization of Canadian transportation facilities,

7. Shares in a profit-making enterprise.

Eﬁclosed .1s a pro forma feasibility document expressing our
gm views concerning the economics of our process at Royal

Contributions that yvour company can make are one or more of the
following: ’

1, Raw material supply from flue dust and/or stockpile.
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Mr. Eric Madsen
December 27, 1995
Page Two

2.  Environmental and regulatory coordination with Canadian
government.

3. Negotiation of transportation or environmental subsidies where
appropriate.

4. Cooperative plant site manpower, housing, and the like.

I would appreciate your taking a look at the feasibilily docuraent
attached to this fax. With your experience in similar programs that
have been suggested in the past, you may be able to give us a quick
assessment of the likelihood for creating a successful venture and your
interest in participating in this venture, ,

I look forward to talking further with you.

Sincerely,
HULL & CO.
7
AN
R. M. (Pete] Hull

RMH:bl
Attachment
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TELEFAX MESSAGE
TOHULL & CO FAX NO.
ATTN:Mr. RM. HIJLL
{
DATE: December 24, 1995 NO, OF PAGES: 1 i
FROM: Yoav Luxembourg QOUR REF,:
LUXEMBOURG INDUSTRIES (PAMOL) LTD.
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DEAR PETE,

- RE: GOLD MINE-CANADA.

T send you the first figure for the Arsenie Trioxide refining and Gold recovery,
1 chose & capacily of treatment of 3 MT/h ( as input of flue dust).
Of course, this value can be adapted to need or optimel profil.

Provided the “flue dust”™ has & “0” value, the cost price of refining Ag203 should -

be around £160/MT, notingluded the drums or other packaging meterials,

iransporiaiion and if product ean be shipped with * big baga” 1o be drumming
later on (according to local laws),

The Gold value in the calcine would be: 3muh % 6000k dorimi =72 kg/ venr.
Recovering value ; 72kg x §12000/kg x 0.75 = $642000/year.
This Gold value could be used 1o pay back the initial lovestment,

The mine company shovld invest and will get in exchange the Gold containing
Calcine( which can be treated by the actus! facility of the mine company),

The profii for us can be, either by selling the As203, or that the recovery/refining
factory will be e sheer partnership company which make i forfeit from:

1) Gold recovery- and sell it {o 1he "Mining company™ as & customer.

2) Geiling the negalive price - as an allemative to disposal of “wasie”

3} Arsenic Trioxide refining- fo be sold 1o susiomer who are currently buy it from
abroad.(in such ¢ case or sven &5 a Principe, the loeal government must
influchice and vse it power to “ imposed* or encourgge the cusiotner to
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buy local Arsenic Trioxide Tram © us”).
Please advise, what shell be the best way to start the negotiations.

FEARIRILITY STUDY

1) Research 4 engineering : § 500,000
2) Furnnea : 8 800,000
3) Gas cleaning /Filtering  : $ 800,000
4) lufrastructiow/Building  : 8 500,000
5) lHendling/Conswruction  ; § 600,000
- SUB TOTAL $ 3,200,000
) Not foreseen :3 300,000
Total Budge! invesunent : $ 3,500,000

Exoduction Capacity

Imt/ hour % 6000 hours z 0.8= 14,400mt/year of refined Arsenic Trioxide.
COST PRICE (Arsenic Trioxide 99-00.5%)

1. Employees + Maintenance : § 1,500,000

2. Energy /Sub contrasting/rentals :§ 320,000
3. Safewy cloth food/stationary  :$ 100,000

4. Unforeseen { 20%) 1§ 3R3,000 :
TOTAL 1§ 2,304,000 /Year of production.

$ 2,304,000, “4,400:m=$ 160/MT
Bl
Best regards, i

Yoav LUXE kpURG.
AR
A \‘-
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